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UNITED STATES DISTRICT COURT FOR THE
SOUTHERN DISTRICT OF FLORIDA
Miami Division

Case Number: 04-60573-CIV-MORENO

SECURITIES AND EXCHANGE
COMMISSION,

Plaintiff,

V8.

MUTUAL BENEFITS CORP., et al,
Defendants,

VIATICAL BENEFACTORS, LLC, et al.,

Relief Defendants.
/

ORDER TO SHOW CAUSE

THIS CAUSE came before the Court upon a sua sponte review of the record.

THE COURT notes that several investors have complained about the administrative fees
assessed to them for maintaining their viatical policies. The Court has directed the Receiver to
respond to letters recently sent to the Court by some of these investors, and the Receiver has
confirmed that the prices of different policy premiums have shown a dramatic increase since the
Receivership was initiated. Now the Court is concerned that the administrative fees assigned to
individual policies may even exceed the acknowledged high costs of premiums on those policies.
Therefore, it is

ADJUDGED that the Receiver shall file a Response with the Court elucidating the manner
by which administrative fees are assessed to investors and documenting the amount of administrative

fees collected. The Receiver shall explain how these fees are utilized in the administration of the
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viatical policies. Further, the Receiver shall address the concerns set forth by Ronald Meyers in the
letters and documentation he has sent to the Court (attached as Exhibit “A”). The Receiver shall
show cause why the Court should not reduce the amount of administrative fees charged to investors
in this case.

The Receiver shall file his Show Cause Response with the Court no later than Tuesday, June
17, 2008.

A copy of this Order and the Receiver’s Response shall be posted on the Receiver’s web page

(www.mbcreceiver.com) for this case.

DONE AND ORDERED in Chambers at Miami, Florida, this 28th day of May, 2008.

oo f

__-FEDERICO A. MORENO
UNITED STATES DISTRICT JUDGE

Copies provided:
Counsel of Record
Ronald Meyers

505 Kinzie Island
Sanibel, Florida 33957
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Invoice Number: 6280077
Viatical Services, Inc. . General Policy Information
43 South Pompano Parkway, PMB #10} MBC CF/ AP Number; 99-0008574
Pompano Beach, F1. 33069 Investor Number: 31-0034332
Insurance Company: Lincoln National Life
Policy Number; 7141365

Billing Information Enclosed

RONALD GENE MEYERS Plan of Insurance: Universal Life
505 KINZIE ISLAND CT. . Death Benefit: § 14,500,000.00
SANIBEL, FL 33957 _ Cuwrrent Number of Investors: 308 )

Current Percentage of Interest: 0.2609 .2~ ’1"’]16178,

Billing Detail (See Addidonal Information Section Below}

Annual Administration Fee (For policy year 2007 to 2008) , 240.00
Non-US Mail Expedite Surcharge /D 0.00
Pro-Rata Premium Share (for period 5/1 /2008 - 5/10/2009) gj—' ﬁ 2,657.82

TOTAL PAYMENT DUE §897.82 *

T the future, the total estimated anmmal premium for this policy will be §1,018,707.00. Your Share of the smun) premium will be calculated based on vour “Current
Percentage of Interest”. Your Pro-Rata Fremium Share may refiect the totak of premium paid on your behalf by the Receiver and/or premium due to the isurance company
10 establich an annual billing cycle concurrent with the policy anniversary date. [t may also reflect an adjustment for any dividend or other credit(s).

‘Additional Information (Please read below and the General Information section an the reverse side of the Notice)
+ Payment is due by the Payment Due Date on the payment sfub below. 1f your payment is not rpetived by the Paymens Due Date, your check will be retamed and

your interet wil) ba forfaited.
SPECIAL NQTE: Tha Arnuol Administrotion Fae and Pro-Raie Premiun Share due have now been combined on one invoice. Alsa, the Awual Adwiniszrarion Fes has bees adjusied and
the Pro-Raia Anrual Policy Fes that appeared oa previous irvolecs hes boen climinated. The Anvital ddminesiration Fee is non-refundable

. Your Pro-Raia Premivm Share above is based on your Current Percemioge of Intsvest in the Current Deoth Benefit indicated in the
Cenersd Policy Information section above. Your Current Percentage of Inrerest may have changed if (1) you acquired additional interest as & resull of tha last Premism Shortfail Peried
(cucussed below), or (2} the policy death banefit was reduced in order 1o protect the interests of Tnvestors who made premiom payments when some Ivestor(s) forfeited their interest.

J : If any Invesior's paymant is pot received by the Paymenr Due Date, the Tnvestor will receive & Motice of Forfeiture advising tew that their
interest in the palicy has been forfeited. Tha Receiver will then take neps during & 45-day Premum Shortfull Period to try 1o preserva the Policy for the remaining investors. Depanding on the
amount of forfaited intepests and other factors, the Ruceiver in hig judpment may decide to (1} 2uchion the forfaited interests 1o thicd parties, (2) try to reduce the face amount of the policy to be
consistont with the interests of the Tovestors whe miade premium payments, or (3} send the Investors who made premium payments s Natice of Premium Shorifall. 1f a Notice qf Premium Shorgail
is sent out, the Investors will hava the opportunity 1o offer 10 pay pant o &l of the promiwm shortfall in exchange for receiving additional imereat in te Policy. Any additional interest sequired by
the Investors will become affective beginning with the next billing cycle. lavestors receiving a Notice of Premivm Shortfalt may also slect not to pay ary additional premium and keep their Current
Parcentage of Interest, though this may result in the Raceiver having to ke other steps to preserve the palicy.

3 ] ¢ IF the tstal premium required 10 mainiain the Policy is nof collected from Investors by the end of the Fremium Shoryall Perivd, the
Receiver will datermine the best disposition of the Policy, which may include (1) atiempting 10 sell the Polizy, (2) sumrendaring the Policy, or (3) allowing the Policy 1o Japse. Any ureamed
premiwnﬁmdaooliocudbyﬂukueiva\ﬁﬂhlmmdloﬂ!lnvmﬂ. .
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Invoice Number: £82981 _
General Policy Information

Viatical Services, Enc.
43 South Pompano Parkway, PMB #101 MBC CF / AP Number: 99-0007844
Pompano Beach, FL 33069 Investor Number: 31-0034332

Inswrance Company: MONY

Billing Information Enclosed Policy Number: B60168844

RONALD GENE MEYERS Plan of Insurance: Universal Life
505 KINZIE ISLAND CT. Current Death Benefit; $ 10,550,000.00
SANIBEL, FL 33957 Current Number of Investors: 322

Current Percentage of Interest:  0.7043

Billing Detail (See Additionsl Information Section Below)
Annual Administration Fee (For policy year 2007 to 2008) - . 240,00
Non-US Mait Expedite Surcharge M 0.00

Pro-Rata Premium Share {for period 6/30/2006 - 5/14/2009) A 0.00 .
TOTAL PAYMENT DUE $240.00
are of the annual premium will be calculated based on your *Current Porcentage of

Tn the future, the total estimated annual premiugm fos this policy will be $0.00. Your Sh . : : :
Interest”, Your Pro-Rata Premium Share may refiect the total of premium paid on your behalf by the Receiver and/or premium due to the insurance company 10 egtablish an

annua} billing cycie concurrent with the policy anniversary date. it may also reflect an sdjustment for any dividend or other credit(s).
Additional Information (Please read below and the General Information section on the reverse side of the Notice)
P : Payment is due by the Paymant Due Dore an 1ha payment stub below. If your payment is not gecaived by the Payment Dur Dote, your check will be retumed wnd
your interest will be forfoited.
SPECIAL NOQTE: The Amual Adwinistroiion Fre 1 Pro-Rata Premium Share dus have now been combinad on one invoics, Alo, the Amrual Adminisiration Fes has been adiused iod
tha Pro-Rata Avmual Palicy Fee thet sppesred on previous invoices has been wliminated. The Anmual Adwinisiration Fee is non-refundable '
CURRENT PERCENTAGE OF INTERES]Y: Your Pro-Rdia Premium Share above is based on your Current Percentags of Interes: in the Current Death Benefil indicaked in the
General Policy Information section sbove, Your Current Percentope of Interest iy have changed if (1) you acquired additioral fnterest as u result of the last Premium Shoryfal! Period
{discussed below), of {2) the paliny death benefit was reduced in crder to protect the intercats of Hivestors who mads premium payments when some Investor(s) forfeited their interest.
JF THERE IS A PREMIUM SHORTFALL: 1f any bwestor's payment is ot received by the Paymens Due Bare, the Investor will receive & Noticr of Forfeiturs advising them that their
wikercst in the policy has been forfeited. The Receiver will then take steps dusing & 45-day Framium Shorifall Period 1o wy 1o preserve the Policy for the remaining invesiors. Depending on the
amount of forfvited interests and other factars, the Reociver in his judgment may decide 1o (1) ausiion the forfeited interests to third parties, (2) try 10 reduce the face amount of ths policy 1o be
consistent with the interests of the Invesiors who tmds pramiwn payments, or (3) send the Tnvestors who made premium payments » Noites of Premium Shortfall, 1f a Novics of Presium Shorsfall
is senk out, the Investors will kave the opportunity to offer to pey part of all of the premium shortfall in exchange for receiving addinonal interast in the Policy, Any additionn) intarest scquired by
the Investors will become affoctive beginning with the next billing cycle. Investors receiving a Notice of Premium Shorifall may slso elest not fo pay any additiona premium and keep their Current
Perceniage of interest, though this may result in the Recaiver having to take oiher steps 1o preserve the policy.
LF_THE PREMIUM SHOKTFALL REMAINS: If the tocal reeiuen required to maintin the Policy is not collected fiom Investors by the eud of the Premiun Shorill Pariod, the

Rccm:verwiil‘ ine the best dispositi of&aPoﬁay.whiuhmuth(l)mmpﬁnswullmNliw.(!]smmduingie?oﬁcy
prevriom funds cotlected by the Receiver will be returned 1o the Investors. '

or (3} allowing the Policy to lapse. Any upeamned

_ KEEP THIS PORTION FOR YOUR RECORDS Prepared on: 04/28/2008
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UNITED STATES DISTRICT COURT
/ SOUTHERN DISTRICT OF FLORIDA

Kg}%ﬁ%@ é’ﬂ‘f* N \\ f?\

CASE#
wmm&(% 16 OBy 0- LS OvlweA T Caneiy
Pursuant to the Loc

ules of this court, the enclosed document(s) is/are being returned for the
reason(s) indicated below:

7§ You failed to provide the case number on the document and we are unable to
determine the case number from our records.

a The case is assigned to another court. Send the documents to that court.
a The enclosed discovery items are not accepted by this Court. Local Rule 26.1.B.
0

v our Motion is being returned for the lack of fee in the amount of
($75.00 per attorney per case). Local Rule 4.8, and Administrative Order 96-61.

We are having a difficult time telling from your submission exactly what you want the
Court to do, if anything. If you feel that you have been legally wronged or injured in a
way the Court can redress, please file a formal complaint with the Court (hling
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