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UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

CASE NO. 04-60573-CIV-MORENO/SIMONTON

SECURITIES AND EXCHANGE
COMMISSION

Plaintiff,
V.

MUTUAL BENEIFTS CORP.

JOEL STEINGER a'k/a JOEL
STEINER, LESLIE STEINGER a/k/a
LESLIE STEINER, PETER
LOMBARDI and STEVEN STEINER,

Defendants,

VIATIACAL BENEFACTORS, 11C,
VIATICAL SERVICES, INC.

- KENSINGTON MANAGEMENT, INC.
RAINY CONSULTING CORP.,
TWIN GROVES INVESTMENTS, INC.,
P.J.L. CONSULTING, INC., SKS
CONSULTING, INC. and CAMDEN
CONSULTING, INC.,

Relief Defendants,

.

TWENTY FIFTH REPORT OF RECEIVER
Roberto Martinez, court-appointed receiver (the “Receiver”) of Mutual Benefits
Corp., Viatical Benefactors, LLC, Viatical Services, Inc. (“VSI”), and Anthony Livoti, Jr.
and Anthony Livoti, Jr. P.A. solely in their capacity as trustee (collectively the
“Receivership Entifies™) files this Twenty Fifth Report of Receiver to advise investors
and clarify how death benefits will be distributed in certain unusual situations that have

arisen.
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The issue that has arisen is how the Receiver should properly determine which
investors to pay death benefits to when an ipsured on a “Keep Policy” happens to die in
the middle of a billing cycle when some investors have paid their share of the premiums,
some have not, and some have sent in payments to cover part or all of the premium
shortfall as a result of their fellow mvestors’ non-payment. The Couri’s Order on
Disposition of Policies and Proceeds (the “Disposition Order’”) and subsequent orders,
not surprisingly, do not squarely address such a specific issue, which has only arisen as
the disposition process has played itself out. There have been inquiries by investors and
their counsel on this issue though, and so the Receiver has set out his approach in detail
in this Report.

In order to understand the issue, it is first necessary to review the billing process
used by the Receiver for the “Keep Policies.”

A. The Initial Preminm Billing Period for Keep Policies.

The so-called Keep Policies are the policies where a majority of the investors
voted during the disposition process not to sell the policy and instead to maintain it by
assuming responsibility for the premium paymerts themselves. The Receiver had to
establish a billing process from scratch for such policies to be tmplemented for the first
time by Viatical Services, Inc. (“VSI”). During the first round of billing for premiums on
the Keep Policies (the “initial premium billing period™), the policy premiums could not
all be invoiced by VSI and paid for by the investors on a billing cycle that coincided
exactly with the policies’ anniversary dates with the insurance companies. This
happened because the premium billing systern was just being created and, in order to

conserve cash and reduce the possibility of lapses, VS8I focused on getting the bills out for
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polices for which the premiums were much higher as a first step. VSI then caught up
with other policies with lower premiums.

As a result, in some cases, the Receiver continued to pay premiums even on Keep
Policies to protect against lapses until the premium billing process caught up. Under the
terms of the Disposition Order, these premium payments are now the ultimate
responsibility of the imvestors on the Keep Policies, but were advanced on an interim
basis by the Receiver simply to protect against lapses. ‘On such polices, the amount
reflected on the premium invoices subsequently sent out by VSI to the investors includes
both the premiums advanced by the Receiver (for which the Receivership will be
reimbursed) as well as the future premium now due to the insurance comipany. By
sending in their share of the premium payment, the investor accepts the premium
obligation and secures their interest in the poliay for the dates of coverage.

Billing cycles after this initial premium billing cycle will for the most part be
“caught up” to the cycles nsed by the insurance companies and will not require any
reimbursements to the Receiver. Until the initial premium billing cycle is completely
over for all of the Keep Policies, it is unknown whether the investors will ultimately
accept the full premium obligation for a policy. As a result, the investors® final interest in

a policy remains uncertain nntil the end of the billing cycle.

B. How the Receiver Has Been Collecting Premium Payments (and
“Shortfall Preminm” Pavments) from Investors on Keep Policies.

During the initial premium billing cycle, investors were sent a “Notice of
Premium Due” and given 45 days to send in their share of the policy’s premium
obligation. At the end of this 45-day period, the premium shortfall (if any) is calculated.

If there is no premium shortfall, then every investor’s interest in the policy will remain
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unchanged and, if the polic§ matures after this point, the guestion of to whom the death
benefits get paid and in what amount is straightforward. If there is a premium shortfall,
however, one of the options that the Receiver has — and has been utilizing in the initial
premium billing cycle — is to send the remaining investors on the policy a “Notice of
Premium Shortfall” (a copy of which is attached as Exhibit A). The “Notice of Premium
Shortfall” gives the investors three options (Option A, B or C).

Under “Option’ A,” the investor can choose to pay their pro rata share of the
prexnium shortfall amount based on their current percentage of interest in the policy. If
they do so, they will also see a resulting increase in their percentage interest in the policy.
Under “Option B,” the investor can choose to pay an even greater share of the premium
shortfall amount up to the full amount of the premium shortfall. If they do so, again, they
ﬁﬂ also see a resulting increase in their percentage interest in the policy (depending on
whether ofher investors also pay additional amounts and how much). Under “Option C,”
the investor can choose to make no additional payment, in which case their percentage
interest in the policy will remain u.nchangea. Under any of the options, unless an investor
pays the full amount of the premium shortfall, the investors still mn the risk that not
enough investors will agree to pay additional premiums in order to cover the premium
shortfall,

The investors receiving the “Notice of Premium Shortfall” are given an additional
45 days to pick one of these three options and to send in payment in the event they pick
either Option A. or Optiont B. At the end of this additional 45-day period (the “premium
shortfall billing period™), the investors’ interests in the policies can be re-determined to

reflect the additional interests of the investors who made additional premium payments.
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d (If, on the other hand, there js still a premium shortfall, the Receiver may take other steps

o to try to protect the policy.)

C. How the Receiver Has Been Handling the Changing Interests of
Investors on the Keep Policies.

} i At the outset of the premium billing process, each policy “case file” contains a list
of the policy’s “beneficiaries of record” (the “Case File List”™), This Case File List
. reflects all of the investors on the policy and the percentage interest held by each

investor. The list remains the same throughout the first 45 days of the premiunm billing

period. When the first 45-day billing period is over, VSI is able to determine who has
‘ paid and who has not paid their share of the premiums. The interests held by those
! investors who failed to pay their share of the policy premium are forfeited; the interests
\ i * held by those investors who did pay their share are maintained; and, the Case File List is

updated to reflect this.

} After the “Notices of Premium Shorifall” are sent out and the second 45-day
. period has passed, the Case File List is again updated to reflect any changes in the
‘ ’ ownership of the interests based on investors who chose to pay for the premium shortfall.
| The Case File List is not updated until the second 45-day period has come and gone, and
| so does not reflect the shortfall payments as they are received. It is not possible to
determine everyone who wﬂl agree to pay additional premiums (or how much) until the
45-day period is over. (And, it is also possible in the final tally that the investors will
have agreed to pay more than the total premium shortfall amount, in which case some

funds need to be returned to the investors.)
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D, How the Receiver Will Pay Death Benefits When a Policy Happens to
Mature During the Middle of the Initial Premium Billing Cycle.

There are a limited number of policies where the insured has died during the
middle of this initial billing cycle. The question has thus arisen as to which investors
should be paid the death benefits, and in what amount, when the billing cycles are not
completed — and the investor’s percentage of interest is not finally determined.

The Receiver’s policy will be to pay the investors who are reflected on the current
Case File List as of the date of death of the insured. If a policy matures before the first
45-day billing period is over, the initial Case File List will be used to determine which
investors to pay and what their percentage interests are in the death benefit. Jn such a
case, some investors may have alveady sent in their share of the premiums due, others
may have been planning to send in their share, and still others may have decided not to
send in their share. However, because the policy matured before the end of the 45-day
period, it is impossible fo tell everyone who would have and who would not have sent in
their shares. As a result, the Case File List in effect at the start of the billing process is
the best practical way fo determine which investors should be paid a share of the death
benefit and in what amount.

If a policy matures after the first 45-day billing period is over, but while the
additional 45-day day premium shortfall billing period is underway, the same sort of
issues arise. In such a case, some investors may bave already sent in money to cover part
or 2ll of the premium shortfall, others may have been planning to send in a share, and still
others may have decided not fo send in any additional money. However, because the

policy matured before the end of the second 45-day period, it is impossible to tell

everyone who would have and whe would not have sent in additional money. As aresult,
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the Case File List that was updated after the first 45-day billing period was completed
and was in effect at the start of the additional 45-day billing process is the best practical
way to determine which investors should be paid and in what amount.

There are different ways that this issue conld be handled. For example, even
though the second 45-day period was not over when the policy matuted, VSI could try to
make adjustments to the Case File List as premium payments are received, or could wait
until the end of the 45-day period to determine who eventually sent in additional
premium payments. However, the Recejver believes that this would lead to inequities
and other problems. First, it seems to run against the purpose and spirit of the disposition
process, which is to preserve the value of the greatest number of policies for the greatest
number of investors possible, not to provide investors with opportunities to increase their
investments in viatical settlements. Second, it is not necessarily fair to investors who are
overseas or who do not receive their “Notice of Premium Shorifall” as quickly as other
investors, For foreign investors, it can also take longer to send in a payment (both for
geographical and banking reasons). Third, it can {and aﬁpawntly has in at least one
sifuation) led to investors rushing to make additional premium payments when they have
learned of an insured’s death by their own means (e.g., by obituaries or on the Internet).
Fourth, it can lead to situations where some investors on a policy get windfalls, while the
investors who have had to forfeit their interests lose their entire investment.

This still leaves the question about what happens with the death benefits on the
“forfeited interests.” In other words, if a policy matures during the second 45-day billing
period, some investors will have already forfeited their interests, but the insurance

company will stifl be paying out a death benefit that includes those interests. The

. advanced premiums for the forfeited interests (during the initial premium billing cycle
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only) were paid for by the Receiver. So, the Receivership has in effect preserved those
forfeited interests in thé Keep Policies. Accordingly, the Receiver intends to use the
death benefits paid out on the “forfeited interests” for distribution to the investors rore
generally, It is important to understand that these death benefits are not going to “the
Receiver,” but fo “the Receivership” to be used for distribution to all of the investors and
creditors of the Receivership. It seems only fair that, because it was general Receivership
funds that were used to keep these “forfeited interests™ in force, all of the investors (and
not just particular investors on the particular policy that matured) shounld receive the

benefit of the funds recetved.

E. The Payment of Death Benefits During Future Billing Cycles.

This issue will only apply to the limited number of policies whete maturities have
happened to occur in the middle of the initial premium billing cycle. Once the billing
cycles have “caught up” with the policy anniversary dates and policies become fully
funded, either by the existing investors or through the auction of unfunded interests or
reducﬁoﬁ of the policy’s face amount, a defined period of coverage will have been
established. As a result, the Receiver will no longer need to advance premivms to protect
policies, and there should be no “unfiunded interests” in poﬁciés. As a result, it is
anticipated that the investors’ exact percentage of interest in policies will be known with
certainty throughout future preminm and shortfall premium billing cycles. Consequenily,

if a maturity occurs during any phase of the billing cycle, any applicable premiums
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collected during the premium and shortfall billing cycles would be refunded to investors

with interest along with their pro-rata share of the death benefit proceeds.

DATED: DECEMBER 3, 2007

Respectfully submitted,
s/ROBERTO MARTINEZ s/CURTIS B, MINER - Fla. Bar No. 885681
ROBERTO MARTINEZ CURTIS B. MINER
RECEIVER. Colson Hicks Fidson

255 Aragon Avenue, 2™ Floor

Coral Gables, Florida 33134
Telephone: (305) 476-7400

Facsimile: (305) 476-7444

Counsel for Receiver Roberto Martinez
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CERTIFICATE OF SERVICE

1 HEREBY CERTIFY that on this 3rd day of December, 2007, I electronically
filed the foregoing document with the Clerk of the Court using CM/ECF. 1 also certify
that the foregoing document is being served this day on all counsel of record or pro se
parties identified on the attached Service List in the manner specified, either via
transmission of Notices of Electronic Filing generated by CM/ECF or in some other
authorized manmer for those counsel of parties who are not authorized to receive
electronically Notices of Electronic Filing.

s/CURTIS MINER
Fia. Bar No. 885681

curt@colson.com

COLSON HICKS EIDSON
255 Aragon Avenue, 2™ Floor
Coral Gables, Florida 33134
Telephone (305) 476-7400
Facsimile (305) 476-7444

Counsel for Receiver Roberto Mariinez

10
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SERVICE LIST OF RECEIVER

i
!
!

Alise Meredith Johnson, Esq.

Linda Schmidt, Bsg.

Securities & Exchange Commission

801 Brickell Avenue, Snite 1800

Miami, FL 33131

Fax: (305) 536-4154

E-mail; johnsona@sec.aov
selinidtls@sec.gov

almonti@@sec. gov
Connael for Securities & Exchunge Conunission

Michael A. Hanzman, Esq.

Keuvin Lave, Bsq.

Hanzman Criden Chaykm & Rolnick

Commercebank Center

220 Alkambra Circls, Suite 400

Coral Geblas, FL 33134

Fax: (305) 357-9050

E-mail: mhapzman@hayzmangriden.com
klove@hanermancriden.com

Counsel for Seheek fnvestments LP, of af.

Brian J. Stack, Hsq.

Stack Fernandez Anderson & Haurls, P.A
1200 Brickell Avenue, Suite 950

Miami, FL. 33131-3255

Fax: (305) 371-0002

E-mall; Mﬁ@mﬁl@w
Cotinsel for Traded Life Policies Lid.

David L. Rosendorf, Bsq.
Kozyak Trapin & Throckmorlon
41525 Ponce de Leon, Suite 900
Coral Gables, Florida 33134
Fa; {305) 3723508 :
B-mail: Imi@kitlaw.com
Co-counsel for Recelver

Victor M. Diaz, Jv,, Bsa,

Podhwst Orseck Josefsherg st al.

City National Bank Building

25 West Flagler St., Suite 800

Miami, FL 33130

Fax:(305) 3582382

E-mail: ydinz@podhurst.com
ndagher@nadhurst.com

Counsal for Scheck Invesiments LP, ot al,

J. David opkins, Esq.

Lord, Bissell & Brook LLP

Suite 1900, The Prosecenium

1170 Peacktree Street, N.E.

Atlanta, Georgia 30309

Fax: (404) 872-5547

E-matt: dhopldns@lordbissetl.com
Connsel for Traded Life Policies Lid.

George Mahfood, Bsq.

Fervell Schultz Carter & Fertel

201 South Biscayne Boulevard

34th Floor, Miami Center

Mizmi, Florida 33131

Fax: {305} 371-5732

E-mail: gmahfond@ferelischulte.com

Counsel for Joel Steinger, Lesiie Steinger, Peler

Lombardl, PJL Consuliing Co., Kensingion
Consulting Co.

Robert C. Gilbert, Esq.

220 Alambra Circle, Suite 400
Coral QGables, F1. 33134-5174
Pax: (303) 529-1612

B-mail: reilblaw@aolcom

Special Counsel jor Scheck Invesiments LF, & 4L,

Hilarie Bass, Esq.

Jacqueline Becerra, Bsq,

Greeaberg Traurig P.A.

1221 Brickell Avenue

Miami, Florida 33131

Fax: (303) 579-0717

E-mail: becerrai@atlaw.com
bassh@stlaw.com

Counselfor Union Planters Bank, N.A

Bdward M. Mullins, Esq.
Danieilz Friedman, Esg,
Astigarraga Davis Mulling

& Grossman, P A
701 Brickel Ave,, 16® Flsor
Miami, FL 33 tSl
Fax: (305} 3728202
E-mail: n]ullms@aqtsdmsm

fidavis.com

Co-cnunsel for Lgfe Settlement Holding, 4.G.

Angela Daker, Bsq.

White & Case, LLP

4900 Wachovia Financial Center
200 8. Biscayne Boulevard
Miami, Floirda 33131

Fax: (305) 358-5744

E-mail: adaker@whitecase.com
Former counsel for Steven Steiner

-David Levine, Bsq,

Jeffiey Schneider, Esq.

Tew Cardenas LLP

The Four Seasons Tower, 15" Floor

144 Brickell Avenus

Miami, FL 33131

Fax: (305} 536-1116

E-mail: jes@@iewlaw.com
dmi@ewlav.com

1. Raul Cosio, Esq.

Halland & Knight

70 Brickell Avenue, Suits 3000

Miami, FL. 33131

Pax: (305) 789-7793

E-mail: [ayl.cogio@hklaw.com

Counsel for Northern Trust Bank of Flovida

Cery Timin, Bsq,

Mayra Calzadilla, Esq.

Seuire, Sanders & Dernpsﬂy, Lip

2060 8. Biscayne Bhvd, 417 Floor

Miami, FL 33131

Fax:(305) 577-7001

E-mail: gary.tmin@steclhector.com
mayra.caizadilla@stesihector.com

Coungel for Transanarice Oceidentnl Life

Counsel Patricia Cook, et al

Joseph A. Paella, Bsq.

Andrew & Kurth, LLP

450 Lexington Avenue

New York, NY 10017
JosephPatella@andsewskurih.com

Counsel for American Express Tax & Business
Services, Inc,

Christopher J. Klein

Baur & Kiein, P.A,

100 W, Biscayne Blvd, 21st Floor

Miami, FL 33132

Fax: (305) 37i-4380

B-mail: ckleinf@worldwidelaw.com
Cancounsel for Life Sestlement Holding, 4,G.
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Charles H. Lichtinan, Esg.

Berger Singerman, Suits 1000

350 Eagt Las Olas Blvd.

Fort Lauderdaie, FL 33301

Fax: (954} 523-2672

Eemail: elichtman@bergersingtrman.com
Counsel for Mutual Benefits Jupan Co.

Josl L. Kirschbaum, Esq.

Bunnell Wolfe Kirsehbaum Keller Melntyre
Gregeire & IClein, PA

100 SE 3 Avenue

Suite 900

Fort Lauderdale, FL 33394

E-mail; exm@bunnellwoul{zcom

Counsel for Diana Steinger

Wendy L. Furman, Esg.

Peit, Furman & Jacobson, P.L. |

2101 N.W. Corporate Boulevard

Suite 316

Boca Raton, FL 33431

Fax: 994-4311

B-mail: yrfurman@pfliluy.com

Counsel Jor American United Life nsmrance Co.

1. Randolph Liebler, Fsg.

Liebler, Gonzalez & Poruounde, P.A.
44 West Flagler Streat, 25" Floor
Miami, Florida 33130

Pax: (305} 379-9626

E-mail; jriEdleplaw.com

Counsel for Bank of America

Rick Critchiow, Esq.

Harry R. Schafer, Esq.

Kenny Nachwslter, PA

201 South Biseayme Blvd.

100 Miami Center

Wiami, Florida 33131

Fax: (305) 3721861

Email; reritchiow@kenpyiachwalter.cam

hachafer@kennynsehwaligr.com
Counsel for Citibank

Glenn Berger

Joshua Reitzas

Jaffe & Asher LLP

600 Thivd Avenue

New Yark, NY 10016

E-mail: (Berger@iafte: .COM

Cownsel for Americen Express Travel Reluted
Services Company, ine. '

Danlel Small, Esq,

Duane Morris, LLP

200 So. Biscayne Blvd. , Snite 3400

Miami, FL. 33131

Fay: (305) 060-2201

B-mail; dsimath nemorTs.co

Counsel for Dr. Clristine Walsh, «t al (the
“Investors Group™)

Bruce A, Zimel Esg.

100 S.B.3rd Avenue, Suite 2612
Ft. Lauderdale, FL 33394

Fay: (954) 760-4421

E-mail: bazimetlaw(@nol.eom
Counge! for Leslie Steingar

Kenneth 1D, Post, Esq.
Shutts & Bowen

1500 Miami Center

201 8. Biscayne Boulevard
Miami, FL. 33131

) E-mail: kposi@dshubislaw.com

Counsel for Willlam Penn Life Insgrance

John H. Genovese, Esq.

Genovest Joblove & Battista, P.A.

100 S.E. 2 Street, 36* Floor

Miamt, Florida 33131

Fax: (305) 3402310

Counsel jor Great West Growih, LLC, ef al.

Craig Rasile, Bseq, |

Hunton & Wliliams

B-Mail: azaron@hunton.com
grasile@hunton.corm

Tutkowski] hiteandwilliams.com
apitomerEmkbattorngys.com
Counsel for Charituble Coneepis, Inc., el al.

Eric Ellsley, Esq.

Krupnick Campbell Malone Roselli Buser et al
700 SB3rd Ave Ste 100

Fort Landerdale Florida 33161

B-Mail: eellsleyi@krupnicldaw.com

Coungel for Certain Investors

Sandra M, Upsgul, Bsq.
Shutts & Bowen, LLP

201 South Biscayne Blvd,
Suite 1500 ~ Mismi Center
Migmi, Florida 33131

Counsel for Mstiwo de Prevision Militar
Fuverma

Carla M. Batrow, P.A.

1395 Brickel! Avenue

8" Fioor

Miami, FL 33129

B-Mail: carlabarrow@hbelisouth.net

Counsel far Claimants Maria Antoniela Mefla, et
al.

Jack Dempsey, Bsq.

Susan Guesrieri, Bsq,

Drinker Biddie & Reath, LLP

One Logan Square

18" & Cherry Streets

Philadelphia, PA 19103
John.Dempsey@dbr.com
Susar.syerrisri@dbr.com

Counsel for American United Life Insurance Co.

Charles B. Ray, Bsq. Edward Montoya, Baq. David P. Hartnett, Esq.

827 E, Prima Vista Bivd. Muntoya Law Firm, PA Hinshaw & Culbertson

Port St. Lucie, FL 34952 2600 Douglas Road 9122 8. Dadeland Blvd., Suite 1600
Penthouse 7 Miami, FL. 33155

Email: cherlescray@aol.com
Counse! for Aurora Bifulco

Coral Gables, FL 33134

Email: gmontova@ifhclaw.com
Attorney for the Class

E-mail: dherinet@hinshawlaw.com

Counsel for Connecticyt General, el al,

Carla M. Banow, Esq.
Pardo, Gainsburg & Barrow, LLP
One Biscayne Tower — Sulile 2475

Jay 8. Blumenkopf, Bsq.
Ademo & Yoss
700 S. Federal Highway, suite 200

Charles Wachter, Bsq.
Fawler white Boggs Banker

; 501 E. Kennedy Boulevayd, Suite 1700
2 South Bisczyne Bivd. Boca Raton, FL 33432 Tamps, FL. 33602

Nimi:n, FL 33131 E-mail: jblmenkopfi@adorno.com Femutl; owachier@fowlanwhite.com
Ermail: charow@peblaw.com

Attorngy for NAIT Conunsel for Alimerten Financlal Life, ot al. Counsel for Jofut Honcock Life Jns.
Jeffrey Rubinstein, 2sq.

Rubinstein & Associates, PA

1428 Brickell Avenus

Penthouse

Miami, FL. 33131

JeffreviRubinstein Asstsiates.com
Attorneys for Clalmants
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EXHIBIT A
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S Reference Nwnber: 9006000

General Policy Information
MBC CF/ AP Number:  99-0009999
Investor Number:  31-0011111
Insurance Company: Prudential Life Ins. Co.
Policy Number: 987654321
Plan of Insurance: Universal Life
Current Death Benefit:  $100,000.00

R
m Current Numbsr of Investors; 4
Current Percentage of Interest:  8.5000%

Viatical Services, Inc.
43 South Pompano Parkway, PMB #101
Pompano Beach, FL 33069

Billing Information Enclosed

: : . . Remiftarce increased Resulting
Premium Shortfall Optlons {Piaase Read fmporiant fnformation Section Below) Amonnt Percentage of Puercentage of
Intercst Interest
A) Pre-Rata Premium Shortfall (for period June 30, 2006 to Dee. 31, 2007) $2,152.15* 2.5784% 11.0784%
B) Total Premivm Shortfall {for period June 30, 2006 to Dec, 31, 2007) 6,857.19 * 0.7367% 92367%
C} No Additional Payment ] 0.00 0.0000% 8.5000%

Important Information (Please Read Below To Undersiand Your Options Regarding This Notice)

One or more Investor(s) on this policy has failed to remit their inikial pro-rata shave of premiwm due. Accordingly, Investors who remitted their initial pro-
rata shaye of premiem due are recelving this Notice of Premivm Shorgfall, Investors now have three "Opfions™ as indicated above. Following is an explanation
of "Opilons™ A, B and C; _Any payment vemitted pursuant to this Notice is due on the Pavinent Due Date indicated on the pavneent coupon below.

AY  Option A represents 2 Pro-Rata Reallocation of the Total Premium Shortfall among investors who remiued their initial pro-rata premium due. lnvestars who
choose Option 4 must remit an amouut equal to the Pro-Rats Preminm Shortfall amount indics ve. Remittance of this amount wili result in an
increase in your Current Percentage of Inferest it the Current Death Benefit from thas indicated in the General Policy Informuarion section above to
9.2367%. By choogsin tion 4. Investors assume certain risks if gther Investors do not remit sufficient preminm to cover the Tatal Premium
Shortfall amount, including possible forfeiture of this pavment, angd their total investment,

1 B} Oprion B represents the Total Premium Shortfall resulting from Investors who failed 1o remit their initial pro-rata share of premium due, Remittance of this

‘ amourt will guarantee sufficient premium collection to cover the period indicated above. [nvestors who choose Option 8 must remit at least the Pro-Raty
Premium Shorifall amount pursuant (6 Qurion A, and ANY ADDITIONAL AMOUNT ap fo the Total Premimm Shortfall amouat. luvestors who
remit an amount pursuant to Option 8 will first be allocated their pro-rata share based on Option A, and any remaining available allocation will be made on a
first come basis. The resulting increase in your Current Percentage of fnterest in the Current Death Berefir in the General Pelicy Information section will be
reflected on future Nefices, Any premium anzount remitted pursnant o Option B that is nat allocable wiil be refunded. By choosin tion B, and not
remifting the Total Premivm Shortfall, Investors assume certrin risks if other Investors do not remit sufficient premium to cover the Total

l Premium Shortfall amount, inclading possible forfeiture of this pavment. and their total investment.

i C)  Option C represents ne additional remittance pursuant to this Norice and no_response to this Nadice s required. Your Current Perceniage of Interest in the
Current Death Benefit indicated above will remain unchanged. By choosing Option C. Investors assume certain risks if other Investors do not remit
sufficlent premivm to cover the Total Premium Shortfafl amount, including possible forfeiture of their total investment.

SHOULD THE TOTAL PREMIUM SHORTFALL REQUIRED TO KEEP THIS POLICY IN-FORCE NOT BE COLLECTED. AN ATTEMPT WILL BE
MADE TO REDUCE THE POLICY DEATH BENEFIT TO PROTECT THE INTERESTS OF THOSE INVESTORS WHO MADE PAYMENT TO THE
! RECEIVER. [F A REDUCTION OF THE DEATH BENETET OR OTHER NON-FORFEITURE OPTIONS ARE NOT AVAILABLE, APPLICABLE
PREMIUM FUNDS COLLECTED WILL BE RETURNED TO INVESTORS AND THE POLICY WILL BE SOLD OR SURRENDERED,

* If your bank fails to honor your check when presented for payment, your selection wilt default to Option C.

KEEP 'I:HIS PORTION FOR YOUR RECORDS Prepared on: October 1, 2006

' FOR PROPER CREDITING TQ YOUR Reference Number 300000
V I ACCOUNT THiIS PORTION MUST BE
S RETURNED WITH YOUR PAYMENT MBC C¥F/AP Number 99-0009999
Investor Number 31-0011111
Make checks payshle in LS. § to “VS] Receiver's Premium Account”™, i 3
Please Include your Reference Number on your check. Mo bank wires or an?rance Company Prudential Life Ins. Co.
other forms of payment will be accepted, Policy Number 987654321
Payment Due Date December 29, 2006
Viatical Services, Inc. Please Check Your Option Selection Below:
43 South Pompano Parkway, PMB #101 O Optiond | §2,152.15

Pompano Beach, FL 33069 o OpionB |8

(for Oprion B, please enter amount remitied above)

[} Check here if there is an address change and complete the reverse side of this Payment Coupon
: Please provide your:
! E-Mail Address: Telephone Number:




